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On January 13th, Governor Whitmer signed House Bill
5100 into law enacting a corporate income tax research and
development (R&D) credit.

effective for tax years beginning on and after
01/01/2025:

Authorized businesses with 250 or more employees can claim
3% of the taxpayer's qualifying R&D expenses incurred
during the calendar year up to the base amount and 10% of
the taxpayer's qualifying R&D expenses incurred during the
calendar year ending with or within the tax year in excess of
the base amount, but the credit cannot exceed $2 million
per tax year per taxpayer.

Authorized businesses with fewer than 250 employees can
claim 3% of the taxpayer's qualifying R&D expenses
incurred during the calendar year ending with or within the
tax year up to the base amount and 15% of the taxpayer's
qualifying R&D expenses incurred during the calendar year
ending with or within the tax year in excess of the base
amount, but the credit cannot exceed $250,000 per tax year
per taxpayer.

Additionally, authorized businesses can
claim an additional credit equal to 5%
of the qualifying R&D expenses up to
$200,000 in an additional credit for
expenses from collaboration with a
The aggregate

research  university.

amount of R&D credits cannot exceed
$100 million, and if they do so, the
Department of Treasury must prorate
the credits.

If you have questions please contact your CPA at
Blystone & Bailey, CPAs, PC
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